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[Approval by mail] Indonesia: Promoting Sustainable Community Based Natural Resource 

Management and Institutional Development (World Bank) FIP– Comments from US 

 

Comments from US 
 
Dear Mafalda,  

Thank you for the opportunity to review this interesting project.  We very much appreciate the time and 

effort of the World Bank and Government of Indonesia in bringing it forward.  

We have a few questions before we move to approve the project.  

1.  Will the project in any way support or promote industrial scale logging in primary tropical forest areas 

in Indonesia?  

2.  With respect to some of the constraints to operationalization of the KPHs (which include, according 

to the project document, unclear and conflicting laws and regulations, lack of consistent information, 

and limited ownership of the approach), we think some additional granularity on what the conflicting 

laws/regulations are, what actions would be required by whom to change them, and what 

agencies/stakeholders, at what level, have not bought into the approach is necessary.  If there is limited 

ownership of the approach, is FIP support likely to be successful?  Also, it was not clear to us whether 

“ownership of approach” and clarity of laws and regulations was an important factor in the selection 

criteria, set out in Annex 2, of the 10 KPH areas.  It seems that perhaps it should be more explicit.  

3.  We notice that there does not appear to be non-grant co-financing from the World Bank/IBRD, or 

other explicit co-financing from the Government, for this project.  Can you please provide more 

information on why that is?  Does this raise questions about scaling up and replicating the FIP project in 

other KPHs without FIP financing?  Can you provide more information on how KPH scale up and 

operationalization will be financed over time once FIP support is no longer available?   

Thank you very much once again for your time and attention.  

Best,  

Katie Berg 

U.S. Treasury Department 

 


