
June 29, 2015 
 

 
Approval by Mail: CTF Chile: Geothermal Risk Mitigation Program (MiRiG) – 

Amendment and additional resources (IDB)- Comments from the UK 
 
 
Dear Seth, 
 
Please see below some comments and questions from the UK on this amendment and proposal 
for the Chile Geothermal Risk Mitigation Program. The UK would like to receive responses to 
the below before we give our approval. 
 
Reinvestment 
 
Could we have a general overview of how the CTF re-investment will work in practice. What 
does the likely interaction of instruments look like? How will IDB ensure the effective utilization 
of concessional finance (additionality) and prevent over-subsidisation? 
 
Fit with CTF investment criteria 
 
The results targets of the original MiRiG proposal were based on the successful completion of 1 
project with at least 100MW installed capacity based on the conservative assumption that 
drilling is successful in at least 1 or 2 of the supported projects. However, the original project 
document stated that the program expects to directly enable a minimum of 100-150MW of 
installed capacity as a range and the target was conservative to begin with. With the addition of 
further IP finance, intended to be used as loans convertible to grants, and the stated aim to 
support more projects we feel that the results target of at least 100MW installed capacity should 
be revised to reflect current expectations and ensure accountability upon TFC approval. 
Furthermore, could IDB please demonstrate how the amended MIRIG proposal meets the CTF 
cost-effectiveness criteria for investment (CTF and total investment cost per tonne)?  
 
Capex Costs 
 
We would like to know why they are estimated to be 23% higher than in the original proposal 
(and we would be interested to know whether this is down to drilling costs, installation costs, 
grid connection costs, or other reasons). 
 
Results 
 
We would like to see some analysis to back up the statement in the proposal that a “larger 
amount of private investment will be stimulated’, including details on how much additional 
investment is expected and how this figure has been calculated.  We would also like to see 
more details / data to give credibility to the statement in the proposal that  ‘We expect that the 
increased CTF funding will result in increased total geothermal capacity supported, and/or 
reduced risk taken by the CTF’  

 
Kind regards, 
Kate 


