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21 June 2012

Ms. Patricia Bliss-Guest
Head, CIF Administrative Unit
CTF Trust Fund Committee
1818 H Street NW
Washington, DC 20433, USA

Subject: Clean Technology Fund (CTF) - Revised Investment Plan for the Philippines

Dear Ms. Bliss-Guest:

Attached please find the Philippines CTF lnvestment Plan (ClP) which has been revised
oursuant to the discussion on 4 November 2011, subsequent comments received, and
additional stakeholder consultations. This revised CIP supercedes the prior submittal in January
2012 which is hereby withdrawn. The Government of the Philippines (GoP) would like to
highlight the following points:

(D The revised CIP has been prepared in the Philippines policy context of achieving
energy security, achieving optimal energy prices, developing and operating
sustainable energy systems, and promoting sustainable transport and urban
development. The Philippines is 100% dependent on imported transport fuels, whose
price volatility poses unacceptable instabilities to economic development. The
revised CIP features an innovative investment proposal which will mitigate this price
volatility and associated economic risks while improving energy security and realizing
substantial co-benefits.

(ii) The investments proposed for CTF cofinancing have been identified based on
engagement and dialogue with a broad spectrum of stakeholders including civil
society and non government organizations, local government units, industry
representatives, and public transport owners and operators. A brief history of
stakeholder participation during project development is included for reference.
Albeit it is impossible to satisfy every individual stakeholder, we believe that the
revised CIP has a critical mass of suooort.

(iiD The proposed energy efficient electric vehicles (EEEVs) pro1ect is a critical demand
side investment given the Philippines' reliance on imported transportation fuels noted
above. Introduction of EEEVS on a large scale is necessary to begin conversion of
the vehicle fleet, which will have energy security, environmental, and public health
co-benefits that will not be achieved with renewable energy investments alone. The
proposed EEEVS project is a strategic intervention to initiate transformation of the
public transport sector beginning at the bottom of the pyramid up, and this project
has support from the highest level of the government. Other sustainable transport
interventions are being supported with CTF cofinancing via the World Bank Group.



(iv)

(v)

Energy efficiency continues to be a high priority, and is. being supported with CTF

cofinincing via the World Bank Group ln parallel, the Department of Energy

continues to promote energy efficiency, and will avail of donor support for

appropriate technical and financial assistance.

Given the existing efforts and support for energy efficiency, and based on

stakeholder feedbick during the past few months, the revised CIP includes a

proposed solar energy development project which is based on the net metering with

solir PV concept included in the original ClP, but with a more modest scope. While
we are awaiting finalization of the feed-in tariffs, renewable portfolio standards, and

other regulatory mechanisms pursuant to the Renewable Energy Law of 2008, there
is fiscal space for public sectorled investments in renewable energy: renewable
energy development in general still entails higher initial capital costs, the retail
market for solar power is non-existent, and concessional financing is needed during
the foreseeable future to accelerate market transformation with the long-term
objectives of tripling the installed renewable energy capacity by year 2030 and
achieving grid parity. This project will be designed in a manner that complements
private sector investment in renewable energy without compromising objectives for
affordable and sustainable energy security-

The proposed projects will result in greater and more cost-effective greenhouse gas
emissions than proposed in the original ClP, with enhanced development impacts.
Cost effectiveness is consistent with other approved CTF investment plans and
projects.

(vi)

Attached herewith is a project document entitled Market Transformation Through lntroduction of
Energy Efficient Electic Vehicles Pro.1'ecf submitted by the ADB for review and approval of a
CTF allocation of $105.0 million. Since this project has been developed under the revised
investment plan, approval of funding for the pro.lect is contingent upon endorsement of the
revised investment plan by the Trust Fund Committee.

We look forward to receiving favorable consideration by the CTF Trust Fund Committee for
endorsement of the Investment Plan Update. GoP will be happy to address any further
ouestions or comments.

lnternational Finance Group
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