
July 23, 2015 
 
 

Endorsement by mail: CTF Revised Investment Plan for India – Comments from the UK  

 
 
Mafalda, 
 
Please see below some comments and questions from the UK on this amendment to the India 
Investment Plan. We would like to receive responses to these questions before we give our approval. 
 
We’d firstly like to say that we are very encouraged to see that the GoI is significantly raising its 
renewable and solar energy ambition and that it should be complemented on this. Our questions are: 
 

 Can you confirm if any CTF funds have been used for any of the projects that have been 
dropped? 

 At the scale of solar projects envisaged, intermittency will be a significant issue. Could you 
provide detail on how intermittency and storage will be dealt with? 

 Could you provide your assessment of the impact that this solar scale up will have on the coal-
fired electricity generation sector? 

 Could you elaborate more on the developmental impact of these projects? E.g. are the solar 
panels manufactured in India? If so, how many jobs will this create? 

 Could you elaborate more on the additionality that the CTF funding will achieve for each of the 
new projects that have been added to the Investment Plan?  

 The envisaged solar parks will occupy large tracts of land (eg more than 10,000 acres for the 
Pavagada Solar Park in Karnataka) with significant environmental and social costs.  Has the MDB 
triggered any of their social and environmental safe-guards?  If so, what are the envisaged social 
and environmental implications of the projects?  If the safe-guards have not been triggered, why 
not? 

 Can the project team provide us with details and outcomes of the stakeholder engagement, in 
particular, with any affected communities? 

 With regard to the Solar Rooftop PV project, could the project team set out the financial 
implications of using CTF funds in the form of a loan vs a guarantee? 

 Also regarding the Solar Rooftop PV project, the indicative financing plan and 1500MW target 
implies that the cost per MW installed is $1.06m/MW installed. This is significantly below the 
current market price of c. $1.6m/MW installed, and seems very ambitious. Could the project 
team elaborate on what assumptions were used to derive the 1500MW installed capacity target 
in the Solar Rooftop PV Project?  The total capital costs associated with installing 1500MW 
rooftop PV would exceed the financing sources detailed in the indicative financing plan, even 
without provision for battery backup and therefore seem ambitious.  

 Have the Solar Rooftop project team looked at the financing mechanisms used by M-KOPA in 
Kenya?  Is there any reason why this model would not work in India? 

 For the Solar Park Infrastructure the RE target seems very ambitious compared to the assumed 
financing need. Is it that only a percentage of project sponsor costs are taken into account as 



mobilised? If so, the same should apply to the RE target (i.e. reduced by additionality.). Could 
the MDB staff provide their cost assumptions underlying the indicative financing plan of the new 
Solar Park Infrastructure and Solar Park Transmission Evacuation Infrastructure project? It is 
unclear how the financing sources indicated relate to the current 2000MW RE installation 
target.  

 We would like to see more of a rationale as to why the SEEP project has been dropped.  We 
recognise that the market for fans has changed since the original IP, but we would be interested 
to know if any consideration was given to adapt this program to cover other technologies 
instead (e.g. Air conditioners, refrigerators).  Given the shift away from energy efficiency in the 
IP, we would be keen to know more about the government’s future plans in this area. 

Finally, we have noted an error in Table 19, page 38. The installed capacity target is indicated as 

1500MW despite the project target of 500MW 

 
Please let me know if you have any questions on the above. 
 
Kind regards, 
 
Kate 

 

 
 Kate Robinson 

Senior Policy Adviser 
International Climate Change, Policy and Finance 
1st Floor, Kings Buildings, 16 Smith Square, London SW1P 3HQ 
Email: kate.robinson@decc.gsi.gov.uk Tel: +44 (0)300 068 8118 
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