
December 6, 2013 
 

Comments from Germany— Approval by mail: Indonesia: Geothermal Electricity 
Finance (IGEF) Program (IFC) CTF 

 
Dear CTF Indonesia team,  

 

we are in principle very supportive regarding the promotion of 

geothermal power in Indonesia, in order to unlock the vast potential in 

this country.  

 

For this particular project proposal we welcome the high potential for 

GHG emissions savings and the favourable cost-effectiveness, the 

potential for replication and the very significant positive development 

impact (the possibility to increase access from 70% electrification in a 

sustainable manner and substantial environmental and health 

co-benefits).  

 

We also appreciate the intention to coordinate with respective ADB and 

IBRD programs and would like to encourage coordination with bilateral 

development banks, too.  

 

With respect to forest and environmental protection we encourage IFC to 

strictly implement its safeguards procedures. 

 

However, to be in a position to approve the proposal, we seek 

clarification on the following: 

 

- To improve comparability, could you please calculate GHG emissions 

savings using a 20-year operational period (as ADB does for the 

Indonesia Private Sector Geothermal program) instead of 30 years? (GHG 

emissions savings will still be high) 

 

- Could you please provide all information requested by the last 

committee meeting's decision re Cost-effectiveness (see also request by 

UK), including e.g. total project investment in relation to GHG 

emissions savings?  

 

- As already requested by France, could you provide some more 

information on the projects in the pipeline with respect to size, stage 

of development, obtaining all necessary governmental licences and 



permits, the expected timeline to reach financing closure, business 

case, etc.? 

 

- Last but not least: Financing Instruments: a wide range of investment 

terms is indicated, including equity/quasi-equity and mezzanine 

(subordinated) debt loan, involving high level of risk to the CTF. Very 

little information is provided on deploying these financing instruments. 

We are concerned that an extensive commitment of these risky instruments 

could be a burden for the CTF and could also cause an exaggerated level 

of concessionality. We therefore kindly ask you for some more 

information on restrictions and precautions to prevent inadequate risks 

for the CTF and to avoid over-concessionality. In particular, we would 

ask you to consider whether a deployment of financial instruments 

besides (non subordinated) senior loans could be restricted to a maximum 

share of the total 50 million USD allocation. 

 

Kind regards 

Annette 

 

 

Dr. Annette Windmeisser 

stv. Referatsleiterin 

Klimapolitik und Klimafinanzierung 

Bundesministerium für wirtschaftliche Zusammenarbeit und Entwicklung 


