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The creation of viable markets helps to ensure 
sustained transformation toward low carbon, climate 
resilient development. Concessional financing 
from the CIF targets the barriers inhibiting market 
development, including lack of familiarity among 
investors with new technologies and the risks they 
present, high upfront capital costs, and lack of access 
to financing at favorable terms. The CIF is helping 
to clear a path for trailblazing projects that can 
demonstrate commercial potential. It is also helping 
ambitious enterprises of all sizes gain better access 
to climate-friendly financing through innovative 
financing mechanisms and new credit lines in local 
financial institutions.

ENCOURAGING FIRST MOVERS

In South Africa, the Sere Wind Farm began full commercial 
operation in 2015. With a generating capacity of 100 MW, 
it is the first commercial utility-scale renewable energy 
project of the national utility Eskom, and one of the largest 
wind farm projects in Africa. It will save nearly 6 million tons 
of greenhouse gas emissions over its 20-year expected 
operating life. Average annual energy production is 
estimated at about 298,000 megawatt hours (MWh), enough 
to supply about 68,000 standard homes. M
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South Africa's 100 MW Sere wind farm (left and above).
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https://www-cif.climateinvestmentfunds.org/country/south-africa


The development of the Sere Wind 
Farm is part of South Africa’s efforts 
to diversify its energy mix to reduce 
reliance on coal. A total of $100 million 
in concessional funding from the CTF
channeled through the AfDB and World 
Bank was essential in bridging the cost 
gap relative to coal power generation 
and in providing the positive incentives 
required for Eskom and its lenders to 
proceed with the investment. 

In Thailand, $100 million from the CTF 
administered by the ADB is supporting 
five pioneering renewable energy 
projects under the Private Sector 
Renewable Energy Program. These 
are the 32 MW Provincial Solar Power 
Project, 57 MW Central Thailand Solar 
Power Project, and 7.5 MW Theppana 
Wind Power Project—all of which 
are operational—as well as the 81 
MW Subyai Wind Power Project still 
under construction and the 260 MW 
Northeastern Thailand Wind Power 
Project approved for implementation 
in 2015.  

By demonstrating the commercial 
viability of private sector utility-scale 
energy generation projects, the 
program is establishing replicable 
business models and helping Thailand 
achieve its target of 30 percent 
of primary commercial energy 
supply coming from alternative and 
renewable resources by 2036. 

DEDICATED PRIVATE SECTOR PROGRAMS 
ACCELERATE CLIMATE ACTION

To break down the barriers that hinder private sector participation 
in climate action, the CIF continues to test new financing modalities. 
The Dedicated Private Sector Programs were created under the 
CTF to finance large-scale thematic private sector projects in all 72 
CIF countries. The Programs are designed to lower technology costs 
across countries and regions by helping them achieve economies 
of scale in clean technology deployment. As of December 31, 2015, 
a total of $467 million is allocated for investments in geothermal 
power, mini-grids, energy efficiency, solar photovoltaics (PV), and 
early-stage renewable energy. Of this, over $150 million is approved 
for implementation.

In 2015, leading solar developer SunEdison completed development 
of 81.7 MW of utility-scale solar PV power in Honduras. With a total 
financing package of $146 million, including $19.5 million from the 
CTF and $48 million from IFC, this project is the first committed and 
constructed project under the Dedicated Private Sector Programs. It 
is the largest solar power development in Central America, and 
contributing to major growth in the region’s solar PV market. This 
is the first of several projects under the CTF $95 million Utility Scale 
Renewable Energy Program-Solar PV that spans parts of Africa and 
Latin America and the Caribbean. 
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target capitalization of $44 million. It 
aims to support investments in 22 small 
renewable energy enterprises, create 
2,500 jobs, and generate 427 GWh per 
year from renewable sources—roughly 
10 percent of total annual electricity 
consumption nationwide. 

In Mexico, the IDB and CTF closed in 
2015 the first phase of $125 million in 
financing for energy efficiency projects 
developed by Mexican energy service 
companies through the issuance of 
green bonds in Mexico’s local capital 
markets. Energy service companies 
are often held back by sources of 

The forest ejido of Barranca del Calabozo in Mexico is among the first to access technical assistance and 
new lines of credit from a local microfinance institution, supported by the IDB through its Multilateral 
Investment Fund (MIF). Thirty community forest enterprises are currently receiving technical assistance, 
and $750,000 of the $1.8 million credit line provided by the FIP have been disbursed. Barranca del 
Calabozo used a $100,000 loan as working capital for the community sawmill to extend its operations 
from four to eight months annually, securing jobs for a longer period of time.

INCREASING ACCESS TO 
INNOVATIVE FINANCING

Honduras is home to the Honduras 
Renewable Energy Financing Facility 
established in 2015 by the IDB to help 
close a critical financing and skills gap 
in the nascent renewable energy sector. 
The facility will provide capital tailored 
to the needs of small-scale renewable 
energy entrepreneurs along with 
technical know-how and training. 

A total of $20 million from the SREP will 
be used as an equity investment to 
capitalize the fund, which has an overall 

financing that are limited, expensive, 
and have very short term maturities. 

In this unique transaction, the IDB 
offers an alternative financing structure 
by providing first, a credit line for up 
to $50 million, and in a second phase, 
a pool of energy efficiency financing 
projects to be securitized through the 
issuance of green bonds. This financing 
solution for energy efficiency projects 
is the first of its kind in Mexico and 
the Latin America region, and is being 
scaled up and replicated regionally with 
additional funding, including resources 
mobilized from the Green Climate Fund. 

 ❝
There are 30 people benefitting 
now, here in the sawmill and in 
the forest. For us, this support 
is good.

Constantino Orozco
Barranca del Calabozo 
sawmill worker
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CIF $4.9B
UNDER IMPLEMENTATION

19%
$836M ENGAGING LOCAL 
FINANCIAL INSTITUTIONS

STIMULATING LOCAL FINANCE 
MARKETS FOR  
CLIMATE ACTION 
  
Turkey’s CTF investment plan 
channels a total of $270 million from 
the CTF via the EBRD, IFC, and World 
Bank to address market barriers 
and drive investment in renewable 
energy and energy efficiency through 
complementary programs with Turkish 
financial intermediaries. In the first 
phase alone (through end of 2012), 
$172 million from the CTF leveraged 
$1.8 billion through 430 sub-projects, 
saving 902,000 tons of CO2 equivalent 
and $568 million in avoided oil imports 
per year. 

The transformational impact continues, 
with the EBRD now processing the third 
phase of the CTF-supported Turkish 
Sustainable Energy Finance Facility 
credit line, which will allow it to reach a 
total volume of $942 million, including 
$52 million from the CTF, for a leverage 
ratio of over 1:17. The impact of the CTF 
on the energy efficiency market is most 
notable as this market progressed 
from barely existent to one that can be 
financed on purely commercial terms.vi  

Climate-vulnerable Tajikistan is the 
launch point of  CLIMADAPT, the 
EBRD’s new climate resilience financing 
facility—one of the first of its kind in 
the world. It combines $5 million in 

concessional funding from the PPCR 
and $5 million in loan and grant funding 
from the EBRD to scale up financing for 
climate resilience through local financial 
institutions. 

So far, loans totaling the Tajik somoni 
equivalent of $8 million have been 
provided to one Tajik bank and two 
microfinance institutions to on-lend to 
small and medium-sized enterprises, 
small farmers, and households in rural 
areas. The credit line will help them adopt 
technologies and practices to reduce 
soil erosion and pressure on water and 
energy resources. 

Over $830 million—19 percent of CIF 
$4.9 billion under implementation—
is supporting projects that engage 
public and private local financial 
institutions to expand their role in 
backing climate-smart investments. CIF 
support addresses common barriers, 
including building technical capacity 
of institutions to evaluate projects and 
assess risks; raising awareness among 
industry players about the benefits of 
energy efficiency, renewable energy, or 
climate resilience; and providing loans 
at more favorable terms (lower interest 
rates and longer tenors) than available 
in the market.
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THE CIF SUPPORTS A RANGE OF 
RENEWABLE ENERGY TECHNOLOGIES
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INVESTING IN RENEWABLE 
ENERGY DEPLOYMENT

Almost 60 percent of CIF funding resources is focused on 
renewable energy development to drive down costs, create 
markets, support first movers, and expand energy access. 
A total of $4.7 billion in financing from the CTF and SREP 
is allocated for 135 public and private sector renewable 
energy projects. The longer terms and lower rates of CIF 
concessional financing, as well as SREP grants, help reduce 
the risk of renewable energy investments, thereby spurring 
uptake and scale up of technologies.   

As of December 31, 2015, 56 renewable energy projects 
worth $2.5 billion are under implementation and expected 
to lead to over 17 GW of new renewable energy generation 
capacity—comparable to the total installed capacity of 
Finland. CIF projects use more mature technologies like 
wind, solar PV, and small hydropower, as well as higher 
risk technologies such as CSP and geothermal. These 
interventions have resulted in a number of first-of-its-kind 
projects in CIF countries and are attracting $15 billion in co-
financing from various sources, including the private sector, 
public sector, and other bilateral players.

$8.3B CIF

$4.7B

$2.5B 
APPROVED AND UNDER IMPLEMENTATION
—
56 projects
$15B co-financing

17GW 
EXPECTED NEW RENEWABLE ENERGY GENERATION  
CAPACITY
—
Equivalent to total install capacity of Finland 

CTF & SREP ALLOCATIONS
—
135 projects
$34B co-financing

 FOR RENEWABLE 
ENERGY DEVELOPMENT57% 

USD million
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