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Clean Technology Fund Private Sector Proposal  --  U.S. comments 
  
We thank the MDBs and CIF Admin Unit for the work that went into refining these 
proposals.  We believe that there are several promising proposals in here that could have a 
substantial positive impact in terms of testing new business models and take a creative 
approach to particular technologies. We look forward to discussing the paper in more detail. 
  
Process  
U.S. comments:  We are comfortable with the approach outlined on country consultation and 
CTF approval processes.   
  
Specific program proposals:   
1)      Focusing on scaling up geothermal energy globally by addressing drilling risks 
U.S. comments:  The  strength of this proposal is that it is aiming to bring funding at a critical 
stage in the process and to try to crowd in private insurance for this sector.  It would be 
helpful to explore in more detail the threshold question of why a dedicated fund is needed 
given that 6 CTF countries and three SREP countries have the option to use their CIF 
resources toward geothermal.    The paper  also cites 2 previous GEF projects which tried to 
address drilling risk, neither of which were successful.  It would be helpful to know what 
lessons were learned. 
  
2)      Risk Capital to Address regulatory risk for renewable energy 
U.S. comment:  The proposal does not articulate clearly enough what criteria would be used 
for determining which countries would be selected for such a program and what role the 
MDBs could play in strengthening the regulatory framework or helping countries to avoid 
design flaws that became apparent in other countries’ subsidy regimes.    
  
3)      Renewable energy mini-grids and distributed power generation 
U.S. comment:  The strength of this proposal is that it would address an overlooked area 
which does have the potential to be transformative.  It could also help to promote the 
development of technologies and business models that can be replicated more broadly.  The 
question that we would like to understand better is  why no CTF country has focused on 
distributed power in country program proposals.  It seems that such investments would need 
to be developed in close cooperation with governments to ensure that local business 
environment is supportive of such new approaches 

  
4)      Equity investments in planned private equity funds. 
U.S. comment:  The proposal does not adequately articulated what value the CTF 
contribution would bring in terms of testing new models.  It needs to be better articulated how 
the CTF contribution would be differentiated from the other official finance in such funds. 
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