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Dear Patricia, 
  
France welcomes the work that has been done so far on describing those initiatives. We consider 
that the initiatives 1 and 2 seem very relevant, legitimate, and are addressing relevant market 
failures, even if we still have some questions. We are looking forward the next version of this paper 
to better understand the potential for initiatives 3 and 4.  
  
1.       Utility scale renewable energy. France fully share the concern that geothermal exploration 
phase is both very capitalistic and risky. Mechanisms helping to overcome this phase are indeed 
necessary and we welcome this idea to mobilize CTF on tackling this issue. The paper indicates 
that many countries such as Nicaragua, Chile, Indonesia and Turkey have however chosen to use 
a public institution for the exploration phase (it is also the case in Kenya). Could you explain how 
such a mechanism targeting private sector would fit in those schemes? Wouldn’t it generate 
additional transaction costs? The paper offers several financial instruments; could you elaborate 
on advantages / disadvantages of those instruments? Do we have any feedback from the facility 
implemented by KfW? 
  
2.       Risk capital to address regulatory risk for renewable project. The idea is very interesting 
but the paper is lacking a precise description of the financial instruments to be mobilized. How 
would the CTF funding be structured? How would the necessary amount be estimated? How does 
one would assess the amount needed when a FiT drops?  
  
3.       Renewable energy mini -grids and distributed power generator. Could you elaborate on 
the difference between financing a renewable energy generator, commit to its operations and 
operate a mini-network. It is understood that the project will address the financing of RE projects of 
small capacity which actually represents a huge potential still untapped and very difficult to finance. 
However the introduction of private actor to operate a complete mini-network (production, 
distribution and customer management) is questionable. Could you please elaborate on the 
business model of those operations (difficulty in collecting payments...)? 
  
4.       Climate finance equity investments. Very few concrete details are given for this initiative. 
The description is extremely financial. For AfDB: What are examples of funds that already exist 
and could be illustrate the concept of PEFs? Could you elaborate on sectors to be covered? How 
would you obtain a x73 leveraging effect? What would be the targeted countries? For AsDB: What 
are the goals of climate CP3? What would be the targeted countries? For both: How would you 
track emission reductions?  
  
 Eventually, like our Spanish colleagues, we also underline the importance of ensuring additionality 
of the DPSP, so that it does not duplicate work done by other programs. 
  
Best regards, 
  
Cécile Pot 


