
September 27, 2013 
 

Comments from Australia on CTF Dedicated Private Sector Programs –  
draft document for comment 

 
Dear CIF AU 
 
Thank you for the opportunity to see an advanced draft of the proposed private sector program. 
We appreciate the hard work from the CIF AU and MDBs to develop this before the October 
meeting. 
 
We offer the following comments for greater clarification: 
 
Sub program 1 
- The utility scale geothermal program seems to present a compelling case for bridging a gap in 
global geothermal development in alleviating upstream resource risks and financial burdens. It is 
well targeted and well planned to address resource risk. 
- the program is ambitious in the amount of geothermal power generation it is seeking to add 
globally (4 GW) and presents flexibility and tailored approaches to enable successful financing of 
geothermal projects. 
- For the three financial instruments detailed on page 18, it would be useful to know under which 
circumstances they would be employed. Are there particular examples of situations when one 
instrument would be used compared to another? 
- timeframes for resource validation seem reasonable although exploration workflow will need to be 
carefully conducted to ensure time frames stay on track. 
- interested in knowing why the estimated cost for Vanuatu (table page 23) is relatively high 
compared to others. Is there something specific to the resource geology? 
- what implications will this program have on existing private sector geothermal projects eg 
Indonesia? Is it complementary or addresses a different barrier? 
 
Sub program 2 
- moral hazard seems to present a significant risk to this program. More detail would be 
appreciated on how the MDBs will structure the alignment of interests to address this. 
- maybe a question for the trustee - since funding for this program will only be contingent finance, 
is there any difference between how this funding will be treated distinct from funding for the other 
sub programs? Is there a way of not locking up these funds but still providing this funding as 
contingency? 
 
Sub program 3 
- this program presents a strong case for supporting economic growth through enhancing energy 
access and security, particularly for Australia's region of interest. 
 
Sub program 4 
- considering the indirect nature of CTF investments through leveraging mechanisms, more 
exploration around attribution of results would be appreciated here. 
 
We look forward to considering the revised proposal for the upcoming CIF meeting. 
 
Regards 
John Anakotta 
Policy Manager | International Development Policy & Financing Branch | AusAID 


