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The $8.1 billion CIF was designed to trigger investments at scale to 

empower climate-smart growth and transformation in developing and 

middle income countries. Characterized by both size and flexibility, CIF 

resources are playing an important role in accelerating, scaling up, and 

influencing the design of a wide range of climate-related investments in 

participating countries. 

As of December 31, 2014, $4.4 billion in CIF funding (54 percent of total pledged 

resources) has been approved by the multilateral development banks (MDBs)1 

and expects an additional $34 billion in co-financing from other sources to 

implement 127 projects (of 291 in the pipeline) in 44 of 63 pilot countries.

The CIF is achieving an overall co-finance ratio of 1:7.7, meaning that 

for every CIF dollar, $7.70 is being invested by others. An early look 

at leverage in the CIF2 indicates that CIF countries and partner MDBs 

have been successful in using CIF concessional funding to generate an 

increase in the total funding available for a project or program with 

climate-related objectives and to attract more private financing. The 

provision of concessional funds helps to address climate externalities, 

reduce investment risk, or address informational or other factors. 

Part of the influence of CIF funding is in signaling the importance 

that recipient countries give to climate action and their commitment 

to low-carbon and climate-resilient investments. Early results are 

showing that the CIF is empowering governments, industries, and 

communities to make the transformative changes needed to survive 

and thrive in a climate-stressed world. In particular, the CIF is having 

an impact in five key areas.

FIGURE 1 OVERVIEW OF THE CLIMATE INVESTMENT FUNDS
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https://www.climateinvestmentfunds.org/cif/content/assessing-leverage-climate-investment-funds
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EMPOWERING RENEWABLE ENERGY DEPLOYMENT

Almost 60 percent of CIF total funding is focused on renewable 

energy development. A total of $4.8 billion in financing from the 

Clean Technology Fund (CTF) and Scaling Up Renewable Energy in 

Low Income Countries Program (SREP) is allocated to 140 renewable 

energy projects in 33 countries. Over half of these investments are 

supporting solar and geothermal power generation projects, many 

of them first-movers. Results from 47 early projects show that 2 

gigawatts (GW) of renewable energy, out of a projected 14 GW, have 

already been installed. Demand for CIF support is strong. In 2014, the 

SREP welcomed 14 new countries to expand its reach to 27 countries, 

the most of any CIF funding window (see page 9).

EMPOWERING CLIMATE-SMART PLANNING  
AND DECISION MAKING

With resources of up to $1.2 billion, the Pilot Program for Climate 

Resilience (PPCR) is currently the largest active adaptation fund in 

the world, and it is second only to the International Development 

Association (IDA) in support to small island states (a total of $243 

million). PPCR countries are showing marked progress in integrating 

climate change into national development planning. Countries 

outside of the CIF are taking note and adopting the PPCR approach 

to develop their own strategic plans for climate resilience. In addition, 

approximately $200 million, or 18 percent of allocated PPCR funding, 

is for strengthening hydrometeorological and climate services in all 

PPCR countries. These services are considered essential to enabling 

more informed decision making for climate-resilient development (see 

page 16).

EMPOWERING SUSTAINABLE FOREST INVESTMENTS

Described as the “missing middle,” the $785 million Forest Investment 

Program (FIP) primarily focuses on REDD+ implementation activities 

(Phase 2) to reduce deforestation and forest degradation and promote 

sustainable forest management. The FIP provides a crucial pull to 

incentivize readiness activities, and exerts a push to enable countries to 

develop the capacity and experience they need to advance to results-

based payments. The FIP is the largest source of financing for Phase 2 

REDD+ activities. The FIP’s $50 million Dedicated Grant Mechanism for 

Indigenous Peoples and Local Communities (DGM) is also the largest 

global REDD+ initiative solely for these groups (see page 21).

EMPOWERING FINANCIAL PARTNERS

The CIF is currently the largest active source of concessional financing 

for mitigation and adaptation investments of partner MDBs. The CIF 

represented 43 percent of the total external concessional resources that 

MDBs had available to them to support climate-relevant investments 

in 2012 and 2013 ($1.8 billion out of $4.2 billion). Without these 

concessional resources, most of the projects being supported would not 

have happened at the time and in the way they did. In turn, the CIF’s $1.8 

billion expects $15 billion in co-financing from the MDBs. 

The CIF is also engaging other financial partners—namely, national 

development banks, local finance institutions, and the private sector—to 

unlock capital, stimulate markets, and enable financial gain in climate-

friendly enterprises and businesses (see page 25).

EMPOWERING LEARNING

The CIF is learning by doing to fulfill its role as a living laboratory for 

climate finance. As more CIF-backed projects and programs get under 

way, concrete results are beginning to emerge, including lessons on what 

is working, what is not, and why. These results are being reported and 

measured annually—a new and difficult task within climate finance that 

the CIF is pioneering. The CIF and partner MDBs are also spearheading 

analytical work to expand global knowledge on such topics as the role 

of concessional financing in geothermal and concentrated solar power 

deployment, gender considerations in renewable energy development, 

and loans versus grants in adaptation financing (see page 29).

EMPOWERING RENEWABLE 
ENERGY 
DEPLOYMENT

POWER GENERATION AND OTHER 
ENERGY INDUSTRIES ACCOUNT FOR 35 
PERCENT OF GLOBAL GREENHOUSE 
GAS EMISSIONS—MORE THAN ANY 
OTHER SECTOR.3 YET NEARLY ONE IN 
FIVE PEOPLE ON THE PLANET STILL 
LACK ACCESS TO ELECTRICITY. THREE 
BILLION PEOPLE RELY ON WOOD, COAL, 
CHARCOAL, OR ANIMAL WASTE FOR 
COOKING AND HEATING. RENEWABLE 
ENERGY HAS THE POTENTIAL NOT ONLY TO 
REDUCE GREENHOUSE GAS EMISSIONS, 
BUT TO LEAPFROG OLD APPROACHES 
TO ENERGY GENERATION AND USE, 
REDUCE DEPENDENCE ON EXPENSIVE 
AND POLLUTING FOSSIL FUEL IMPORTS, 
INCREASE ENERGY ACCESS, AND OPEN 
NEW SOURCES OF ECONOMIC GROWTH.

Close to 60 percent of CIF funding is 

focused on renewable energy development. 

A total of $4.8 billion in financing from 

the CTF and SREP is allocated for 140 

public and private sector renewable 

energy projects in 33 countries. 

Technologies include wind, geothermal, 

bio-energy, hydropower, and solar, including 

concentrated solar power (CSP) and solar 

photovoltaic (PV). 




